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Assignment Set – 1

1. Describe in short, the features Money market Instruments? Discuss any four types of Money Market Instruments?
Ans: The following are the features of the money market Instruments -
· Providing short-term financing to borrowers such as private investors, governments, and others at a reasonable cost. Lenders will also benefit from liquidity because money
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2. Briefly explain the tools (Ten Tools/Qualitative and Quantitative) used by RBI to control credit?
Ans: The Reserve Bank of India (RBI) acts as a credit controller and a money-supply regulator. 
A. Cash Reserve Ratio (CRR) One of the most often employed quantitative credit control tools used by the RBI is the CRR. The ratio defines the minimum percentage of total customer deposits that commercial banks must retain as reserves, either in cash or in central bank deposits. The CRR is determined by a country’s central bank’s standards. The RBI has the authority to 
3. Enumerate the risks associated with treasury functions? Briefly explain any four financial risks.
Ans: The commonly identified risks of a company for treasury functions are the financial risks and operational risks.
Financial risks broadly include interest rate risk, price risk, credit risk, liquidity risk, foreign exchange risk, commodity 

Assignment Set – 2

4. Elaborate the factors that have an impact on forex trade? If inflation rate in India is increasing compared to UK, how will it impact Dollar/Rupee exchange rates explain with the help of an example?
Ans: The factors that have an impact on forex trade are as follows: 
• The political landscape: An economy rises when the administration eagerly takes steps to improve the living 

5. Clarify Cash Conversion Cycle. Describe Days inventory outstanding, Days sales outstanding and Days payable outstanding in brief. Discuss the types of comparisons required to assess the effectiveness of cash conversion cycle management.
Ans: Days Inventory Outstanding (DIO) is the number of days, on average, it takes a company to turn its inventory into sales. Essentially, DIO is the average number of days that a company holds its inventory 

6. Examine the roles and responsibilities of treasury in an organization in detail.
Ans: For the financial management of modern companies, the treasury department plays a crucial role. To ensure the availability of sufficient funds with the company for its business operations 

