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Assignment Set – 1

1. What do you understand by international financial management? Discuss the advantages and disadvantages of international finance for businesses engaging in global trade and investment.	
Ans 1.
International financial management refers to the management of a company's finances on a global scale. It involves various aspects such as currency exchange rates, international investment opportunities, global capital markets, and managing financial risks associated with conducting business across borders. In the increasingly interconnected global economy, understanding international financial management is crucial for businesses engaging in global trade and investment. Let's 
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2. Explain the importance and limitations of BOP statistics?	
Ans 2.
Balance of Payments (BOP) statistics play a crucial role in assessing a country's economic health and understanding its position in the global economy. However, like any other economic indicator, 

3. How does foreign direct investment (FDI) work, and what role do international finance play in FDI initiatives?
Ans 3.		
Foreign Direct Investment (FDI) is a crucial component of international finance and plays a significant role in shaping global economies. Essentially, FDI refers to the investment made by a company or individual in one country into business interests located in another country. Unlike portfolio investment, which involves buying securities such as stocks and bonds, FDI involves acquiring a lasting interest in a foreign enterprise. Understanding how FDI works and the role of 


Assignment Set – 2

4. What is the main objective of the World Bank, and how does it aim to achieve this objective?	
Ans 4.	
The main objective of the World Bank is to reduce poverty and promote sustainable development in developing countries. Established in 1944, the World Bank Group consists of five institutions, with the International Bank for Reconstruction and Development (IBRD) and the International Development Association (IDA) being the primary arms responsible for providing financial and 

5. Describe the five key principles that underlie the World Trade Organization's (WTO) trading system. Explain the significance of principles like non-discrimination, reciprocity, and transparency in international trade governance.	
Ans 5.
The World Trade Organization (WTO) serves as the primary international body responsible for regulating global trade and ensuring that trade flows smoothly, predictably, and freely among nations. The WTO's trading system is underpinned by several key principles, each of which plays a crucial role in shaping the landscape of international trade. Among these principles, non-discrimination, 

6. Discuss the significance of geopolitical risks, such as tensions involving Russia, Ukraine, North Korea, and the South China Sea, in the context of international financial markets and investor sentiment.	
Ans 6.
Geopolitical risks play a pivotal role in shaping international financial markets and influencing investor sentiment. This is particularly evident in the context of ongoing tensions involving countries like Russia, Ukraine, North Korea, and disputes over the South China Sea. These geopolitical tensions have far-reaching implications that extend beyond political and military realms, directly impacting global economic stability and financial market dynami

