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Assignment Set – 1

Q.1. Define Accounting. Explain its objectives, scope, advantages, limitations, and basic terminologies. (10 Marks)
Ans 1.
Accounting is the systematic process of recording, classifying, summarizing, and communicating financial transactions of a business to facilitate informed decision-making. It serves as the language of business, providing structured financial information to owners, investors, creditors, and government authorities for planning and control purposes.
Definition and Objectives of Accounting
Accounting is defined as the art of recording, classifying, summarizing financial transactions, and interpreting results. Its 
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Q.2. Explain various Accounting Concepts and Conventions with examples. (10 Marks)
Ans 2.
Accounting concepts and conventions are the foundational principles and guidelines that govern how financial transactions are recorded and reported. They ensure consistency, comparability, and reliability of financial information across different organizations and accounting periods, forming the bedrock of standardized financial reporting globally.
Key Accounting Concepts
The Entity Concept states that a business is a separate legal entity from its owner. A sole proprietor's personal expenses must not be recorded in business books. The Going Concern Concept assumes that a business will continue to operate indefinitely. Assets are therefore valued at cost rather than liquidation valu

Q.3. What are Accounting Policies and Accounting Standards? Explain GAAP, IFRS, and changes in accounting policies. (10 Marks)
Ans 3.
Accounting policies are the specific principles and methods chosen by an organization to prepare and present its financial statements. Accounting standards are authoritative guidelines issued by regulatory bodies that ensure uniformity and comparability in financial reporting across organizations, industries, and countries globally.
Accounting Policies
Accounting policies are specific choices made by management from available accounting methods to record transactions and present financial statements. Examples include choosing the straight-line or written-

Assignment Set - 2

Q.4. Explain Double Entry System, Rules of Debit and Credit, and Journal Entries including adjustments. (10 Marks)
Ans 4.
The double entry system is the foundation of modern accounting, requiring every financial transaction to be recorded with equal debits and credits. This system ensures mathematical accuracy, prevents fraud, and provides a complete picture of a business's financial activities through comprehensive and systematic bookkeeping records.
Double Entry System
The double entry system, developed by Luca Pacioli in 1494, records every transaction in at least two accounts 

Q.5. Explain Secondary Books, Ledger Posting, Trial Balance, and Error Rectification. (10 Marks)
Ans 5.
Secondary books, also called books of secondary entry, are specialized journals that systematically classify transactions before they reach the ledger. Combined with ledger posting and trial balance preparation, these tools form a structured accounting cycle that ensures accuracy and 


Q.6. Explain Final Accounts, Depreciation Methods, Window Dressing, and Non-Financial Reporting. (10 Marks)
Ans 6.
Final accounts are the culmination of the accounting process, presenting a complete picture of a business's financial performance and position. Depreciation, window dressing, and non-financial reporting are closely related aspects that influence how accurately and transparently these financial statements represent the true state of any organization.
Final Accounts
Final accounts comprise the Trading Account, Profit and Loss Account, and Balance Sheet. The Trading Account shows gross profit or loss by comparing net sales revenue with cost of goods sold. The 

