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Assignment Set – 1

Q.1. Explain the nature and significance of Cost Accounting. Compare Cost Accounting with Financial Accounting and highlight their key differences. (5+5 = 10 Marks)
Ans 1.
Nature and Significance of Cost Accounting 
Cost Accounting is the branch of accounting that involves the systematic collection, classification, recording, analysis, and presentation of data on cost that aids management in planning controls, making decision, and managing. The primary focus is finding out the expense of producing goods or rendering services, finding ways to decrease costs, and providing information on costs that can guide the management's decisions. 
The nature of cost accounting is 
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Q.2. Describe the process of identification, collection, and classification of costs. (10 Marks)
Ans 2.
Achieving accurate cost information is the basis of efficient cost accounting and management decision-making. Building the base of information is composed of three interconnected and sequential steps: identification, collection, and categorizing costs. 
Identification of Costs 
Cost identification is the initial stage, which involves determining which costs are relevant that should 

Q.3. Calculate the Total Cost and Selling Price for Job No. 101. (10 Marks)
Ans 3.
Theory: Job Costing
Costing of jobs is a method of cost ascertainment used when production consists of distinct separate jobs or orders, each with specific specifications and demands from different customers. It is typically used in industries such as printing custom furniture as well as engineering workshops, construction, and advertising agencies where no two jobs are identical. The cost for each job is accumulated by collecting directly-sourced materials, direct labour directly-related expenses, as well as allocated overhead 

Assignment Set - 2

Q.4. Explain Contract Costing and Process Costing. Discuss their differences. (5+5 = 10 Marks)
Ans 4.
Contract Costing 
Contract Costing, sometimes referred to as terminal costing is a means of cost determination applied to long-term engineering and construction contracts in which each contract is a distinct cost-unit that lasts for more than the duration of one accounting period. It is used in industries like civil construction, shipbuilding, massive plant installations, and infrastructure projects. Every contract is considered an independent cost object and has the cost account of its own, called the contract account, where all 


Q.5. Define Management Accounting and explain its functions. (10 Marks)
Ans 5. 
Management Accounting is a method of identifying, measuring, analysing, interpreting, as well as communicating financial and non-financial information that helps managers achieve organizational goals. Contrary to financial accounting, which is oriented toward external reporting, and guided by mandatory standards the management accounting process is solely designed for use by internal managers and comes with the absence of a prescribed format. This allows it to present precisely all the data required in the most useful form to plan, manage, and decision-
 
Q.6. Calculate Contribution, P/V Ratio, and Break-Even Point for the given product. (10 Marks)
Ans 6.
Marginal Costing and Break-Even Analysis 
Marginal costing refers to a process where only variable expenses are in fact charged to units at cost as fixed expenses are managed as period costs and write off as contribution the overall. Contribution refers to the difference between selling price and variable costs per unit. This is the percentage of each sale contributes toward recovering fixed costs in return for the profit. It is known as the P/V ratio (Profit Volume Ratio) is the expression of contribution in percentage of sales. It indicates the profitability rate of each rupee of revenue. It is the Break-Even Point is the 

