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Assignment Set – 1

Q.1. Explain the concept of regulation of financial statements. Discuss the role, history, and evolution of the International Accounting Standards Committee (IASC) into the International Accounting Standards Board (IASB).
Ans 1.
Regulation of Financial Statements
Financial statements regulation is a system of rules, standards, and laws that regulate the preparation, presentation, and disclosure of company financial statements. The objective of regulation is to make sure financial statements are accurate, transparent and comparable and useful to all stakeholders, such as investors, creditors, regulators and the public at large. Some companies may misrepresent financial information in various ways if there is no regulation in place to ensure 
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Q.2. Discuss the importance of cash flow management and explain techniques for improving cash flows.
Ans 2.
Importance of Cash Flow Management
Cash flow management refers to the practice of managing cash flow within an organization by monitoring, tracking and optimizing the timing and amount of cash that flows in and out. It is among the most important parts of financial management because even highly profitable companies can go under if they don't have the money to pay their debts. Good cash flow management makes sure 


Q.3. XYZ company expects the following net cash inflows for the next five years: Rs 15,000, Rs.20,000, Rs.25,000, Rs.35,000, and Rs.40,000 respectively from the Project. The initial investment of project is Rs.60,000 Calculate Net present value when the discount rate is 10%. And Profitability Index.
Ans 3.
Concept: Net Present Value and Profitability Index
Net Present Value (NPV) is a capital budgeting method which is defined as the difference between the present value of future cash inflows and the initial investment of a project. It considers the time value of money by discounting the future cash flows at the required rate of return of the project. If the 



Assignment Set - 2

Q.4. Discuss the importance of separating operating and financing activities in profitability analysis.
Ans 4.
Separating Operating and Financing Activities
Business activities for financial statement analysis can be broadly classified as operating activities and financing activities. Operating activities are the activities that make up a business's revenue-generating operations, like sales, production, and service delivery. Financing activities comprise debt financing, equity financing, repayment of loans an


Q.5. Discuss the articulation of price-to-book ratios, trailing P/E ratios, and the role of transitory earnings in profitability analysis.
Ans 5.
Price-to-Book and P/E Ratios
Price-to-book (P/B) ratio and price-to-earnings (P/E) ratio are two of the most popular equity valuation multiples in financial analysis. It is important to know how they are related to one another, and how the fluctuations in earnings affect the interpretation of these relationships for meaningful profitability analysis and investment decision making.
Price to Book 



Q.6. Discuss the recognition of interests of various stakeholders and the selection of appropriate cost of capital for valuation in mergers and acquisitions.
Ans 6.
Stakeholder Interests in Mergers and Acquisitions
Mergers and acquisitions (M&A) involve several stakeholder groups that have different interests that need to be identified and carefully balanced throughout the transaction process. The choice of cost of capital to use in valuation is also very important, as it will directly impact the valuation of the target firm and consequently whether the merger is value-enhancing or value

